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CHINA’S BELT AND ROAD INITIATIVE
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TURKEY’S MIDDLE CORRIDOR INITIATIVE
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BAKU-TBILISI-KARS RAILWAY
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The Baku-Thilisi-Kars railway is a regional rail link that connects Kars in
Northeast Turkey to the Georgian capital of Tbilisi and Baku, Azerbaijan’s
capital. The railway is an important link in the MODERN SILK ROAD.



BAKU-TBILISI-KARS RAILWAY
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= 4 stations
3 bridges
tunneals with total
length of 22.6km

® Construction of 4.45km
Mountairnaus tunrnel an
Turkish-Georgian border
207k In Georgia and
2. 38km in Turkey
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Total length: around 840km

GEORGIA SECTION: AZERBAIJAMN SECTIOM:

259 km

= P stotions
32 bridges
tunnels with total length of 4.6km

® Construction of 26.3km new
raifway [irve iy
= Akhalkalaki-Kartsakhi section
construction of bogie exchange station in Alhallkcalali
construction will be completed by mid-2015
® |53 | km rehabilitation and
reconstruction of existing railread in

303 km

Reconstruction and -
design of autematics and
signalization Systern

Renovation of the =
raolling stock

UsSDF 7S million spent =

arn renovation arnd
modernization of railways



3rd Bridge in Bosphorus

ISTANBUL

The Yavuz Sultan Selim Bridge is a bridge for rail and motor vehicle
transit over the Bosphorus strait, to the north of two existing
suspension bridges in Istanbul.

OPENED IN AUGUST 2016



EURASIA TUNNEL
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The Eurasia Tunnel connects the Asian and European sides of
Istanbul via a 14.6 kilometer undersea highway.
OPENED IN DECEMBER 2016



THE NEW AIRPORT (3rd)
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Istanbul New Airport is an international airport under construction
on the European side of Istanbul. The airport will have 150
million annual passenger capacity.



The rail tUbe tunnel beneath the Istanbul Strait
OPENED IN OCTOBER 2013
ON THE 90TH ANNIVERSARY OF THE TURKISH REPUBLIC



CANDARLI PORT

Upon completion of this giant investment, Candarli Port will be
among the 10 biggest ports in the world.




EDIRNE-KARS HIGH SPEED RAILWAY
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High Speed Rail Line project between Edirne and Kars in Turkey.



CARAVANSERAI PROJECT

Silk Road Customs Initiative
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Taking into account the need for improving the customs practices for the
trade facilitation in the Silk Road geography, Turkish Customs
Administration launched Silk Road Customs Initiative among the Silk

Road Customs Administrations.



Why invest

10 reasons to invest in Turkey..

in Turkey?

Robust Economy

Opportunities i
Domestic market + EU

Strategic Location

e Favorable Demographics

@ Skilled workforce with cost advantage

Benign R&D Ecosystem

N
Lucrative Incentives

Liberal Investment Climate (L%l 3\

for BUSINESS

Continuous reform process..



Robust

Economy

Track record growth and bright future with proven resilience..

2003 2017 2021
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9 & BRAZL 9 & 9 & K
10 () ImALy 10 () FRANCE 10 | ) FRANCE
1 ) MExico 1 ) MExico 1 () MEXICO
12 # |NDONESIA 12 () ITALY 2 @I
13 £ spaiN 1350 13 () mawy
14 (+) CANADA 14 o} 5 KOREA 14 s} 5.KOREA
15 ‘s} S.KOREA 15 £ spaiN 15 2 IRAN
16 @ S.ARABIA 16 @ 5.ARABIA 16  SPAIN
17 2 IRAN 17 (+) CANADA 17 @ S.ARABIA
B @ 18 2 IRAN 18 (+) CANABA

Average Annual GDP Growth (%), 2003-2017

175

250

215

200

175

150

125

Turkey Poland Romania Czechia Hungary

Ranking of Economies by GDP at PPP Real GDP Growth (Index: 2002=100) 2017 Real GDP Growth in G20

A
«x\“@

2021
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Domestic

Market + EU Domestic market + EU market + Free Trade Area

Customs Union
with the EU
allows direct
access to the

EU Market

Free
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Strategic

: to manufacture, export and manage...
Location

PROX|M|TY TO @ M AN U F ACTU RIN G & TOYOTA Exporting 85% of its production

& EXPO RT H U B Exporting 77% of its production

MAJOR MARKETS
1.5 billion people and $24T GDP CON N ECTIVlTY FOR

i i .Nestle Production base for MENA
in Furope, MENA and Central Turkish Airlines connects you to

Asia at 4 hour flight-distance 246 destinations in 120 countries MULTINATIONALS BOSS Largest production facility worldwide

HUGO BOSS

AS WELL AS
MANAGEMENT
HUB FOR
MULTINATIONALS

B/S/H/ 89 countries

| GE Healthcore 80 countries
™\
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% (Y 72 countries
thyssenkrupp
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intel) 67 countries
| Verifone 60 countries
@ 30 countries



Opportunities  Turkey offers abundant opportunities in a variety of sectors..

o

MACHINERY & AEROSPACE & AGROFOOD &
AUTOMOTIVE  ELECTRICAL EQP. DEFENCE ENERGY BEVERAGE INFRASTRUCTURE FINANCE
14" largest manufacturer -Largest TV & white goods -%15 billion defense spending -Market: $70 billion -Market: 574 billion -5123 billion PPP - Robust growth with
1 million vehicle production producer in Europe -Maket: 56 billion (industry) - Growing demand Export: $17 billion investment (2003-2016) double digits
Market: 524 billion -Market: 538 billion - Export: 52 billion - Energy corridor -Exports 1,781 products -More opportunities in - Islamic finance to grow

Export: 524 billion -Export: $22 billion - Air passengers: 193 million -Untapped renewables to 190 countries transport, energy, health -Istanbul Financial Center




Foreign Direct  Turkey’s value has been appreciated by foreign investors with increasing FDI inflow to @
Investment (FDI) Turkey...

FDI Inflows ($ Billion)

Number of Foreign Companies in Turkey (‘000)

193
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1973-2002 (30 years) 2003-2017 (15 years)

Switzerland 1.7% - China

| 1.3%
Japan 2%
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Austria

Azerbaijan
4.0%

5.6

—

2002 2017

Transport &
Storage
4.4%

Constructio
n3.1%

Wholesale &
Retail Trade
5.5%

Information &
Communication
Services 8.4%
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